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SUB J : NEW ALGERIAN OIL PRICING PROPOSAL TO OPEC 

1. ALGERIANS HAVE BEEN CALCULATING "PROFITS" OF 
FOREIGN COMPANIES PRODUCING OIL IN ALGERIA-CFP, 

ERAP, AND GETTY WITH THEIR 51/49 PERCENT JOINT PRO- 
DUCTION WITH SONATRACH. IN 1974, FOREIGN COMPANIES 
WILL EXPORT ROUGHLY 13 MILLION TONS. IF ONE USES 
GOA POSTED PRICE OF $16,216 A BARREL, THEN FOREIGN 
COMPANIES PAY $9.28 A BARRET. TO GOA IN FORM OF 
ROYALTY AND TAX. THEY ALSO PAY ROUGHLY $1.00 A 
BARREL PRODUCTION COSTS TO SONATRACH OR A TOTAL COST 
IN ALGERIA OF $10.28. A BARREL. AT SAME TIME, NON- 
PRODUCERS ARE PAYING ROUGHLY $14.00 A BARRET. TO SONATRACH. 

IN ALGERIAN EYES, THE $3.72 DIFFERENCE BETWEEN $10.28 AND $14.00 
IS "PROFIT" FOR PRODUCERS OF CRUDE IN ALGERIA. IN TOTAL DOLLAR 
FIGURES THIS PROFIT WILL AMOUNT TO ABOUT 368 MILLION DOLLARS IN 1974. 
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2. GOA HAS SUBMITTED PAPER TO OPEC WHICH WOULD SET FLOOR 

PRICE FOR CRUDE PRODUCED IN OPEC COUNTRY. USING ALGERIAN EXAMPLE 

FLOOR MIGHT BE BETWEEN $12.25 TO $13.75 A BARREL. IF FOREIGN 

PRODUCING COMPANIES WOULD NOT PAY 

THIS AMOUNT FOR OIL, THEN PRODUCING COUNTRY WOULD 

BUY AT FLOOR PRICE AND SELL AT REAL MARKET PRICE - $14.00 PER 

ALGERIAN EXAMPLE. WITH BOTH FLOOR AND MARKET PRICES SET BY 

GOA. IT WOULD THEN HAVE FULL CONTROL OVER 

PRICE OF ALL ITS OIL AND MARGIN OF PROFIT OF OIL 

COMPANIES. 

3. OPEC IS SUPPOSED TO CONSIDER ALGERIAN NEW PRICING 
PROPOSAL AT ITS JUNE MEETING IN PERU. OPEC BLESSING 
WOULD BE ESPECIALLY ADVANTAGEOUS TO ALGERIA SINCE IT 
WOULD AVOID NEW BILATERAL FIGHT WITH FRANCE. 

4. $14.00 A BARREL USED FOR ILLUSTRATIVE PURPOSES. 

PRICE PER BARREL OF ALGERIAN OIL FOR SECOND QUARTER 
STILL HAS NOT BEEN ANNOUNCED AS COMPANIES BALKING AT 
$14.00 PRICE TAG. 

EAGLETON 
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